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Subject: Implementation of 2004 Physician Services Agreement  
 

1. Fee Increases 
2. Paediatric and geriatric age premiums 
3. Second post-operative visit in hospital 
4. W010 – LTC monthly management fee (Billing Clarification) 
5. Mental Health Funding Improvements for Acute Care Psychiatry Services 

a. Psychiatric Stipend Funding  
b. K400 - Mental Health Sessional Fee Supplement (Billing Clarification) 

6. Group billing numbers 
7. Housekeeping 

 
In accordance with the 2004 Physician Services Agreement, a number of changes are being made to the 
Schedule of Benefits for Physician Services effective July 1, 2006. 
 
1. Fee increases  
 
Effective July 1, 2006, fee increases to specific fee codes will be implemented.  These fee increases are 
summarized in the attached Chart 1. 
 
The fee increases will be implemented into the OHIP claims processing system effective July 1, 2006. 
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2. Paediatric and Geriatric Age Premiums 
 
Effective July 1, 2006, a paediatric age premium will be implemented that will be applied automatically to 
eligible services provided to patients less than 16 years of age.   
 

Age Group Premium applied: 
Up to 30 days add 30% 

30 days up to 1 year add 25% 
1 year up to 2 years add 20% 
2 years up to 5 years add 15% 
5 years up to 16 years add 10% 

 
Services eligible for the paediatric age premium include all consultations rendered by a specialist and surgical 
procedures from Sections K through Z of the Schedule of Benefits.  The premium is only payable to the 
surgeon and surgical assistant, i.e. surgical procedures billed with suffix A or B.  Services in Sections K 
through Z not eligible for the premium include non-surgical services in these sections such as payment for 
services performed outside hospital (E542) and all premiums including special visit and after hours.    
 
Effective July 1, 2006, the geriatric age premiums E070 and E071 will also be calculated automatically for 
eligible services provided to patients 70 years of age and older.   
 
Paediatric and geriatric premiums are payable on a fee-for-service basis only for physicians who are not 
funded for services eligible for the premium through an alternative payment program or capitation model.  
Physicians in Comprehensive Care Models, Family Health Groups and fee-for-service physicians will receive 
summarized details regarding premium payments in the Message Facility area of the RA as illustrated below: 
 

PREMIUM PAYMENTS 
FOR PAYMENT: 
PROVIDER NUMBER: 
PROVIDER NAME: 
GROUP BILLING NUMBER: 
GROUP NAME: 
CURRENT FISCAL 
PAYMENT 
TYPE 

PAYMENT  
RATE  NUMBER OF 

CLAIMS 
TOTAL DOLLAR VALUE OF 

APPROVED CLAIMS 
TOTAL 

PAYMENT 
MTD    ADJ GERIATRIC G 15.0000% YTD    
MTD    ADJ GERIATRIC I 15.0000% YTD    
MTD    CHILD <30 DAYS 30.0000% YTD    
MTD    CHILD >=30D<1YR 25.0000% YTD    
MTD    CHILD 1YR <2YR 20.0000% YTD    
MTD    CHILD 2YR <5YR 15.0000% YTD    
MTD    CHILD 5YR <16YR 10.0000% YTD    
MTD    GERIATRIC GA 15.0000% YTD    
MTD    GERIATRIC IA 15.0000% YTD    
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Fee codes E070 and E071 will no longer be eligible for payment as of July 1, 2006.  Physicians with services 
eligible for a retroactive payment for the geriatric age premium will also find this retroactive payment on the 
August 2006 RA on lines identified as ADJ GERIATRIC. 
 
The “Total Payment” column reflects the actual premium amount paid for eligible services.  This amount is 
calculated on a claim by claim basis and then totaled for inclusion on the chart.  
 
3. Second post-operative visit in hospital 
 
The surgical preamble will be amended to allow physicians to bill for the second post-operative visit in hospital 
within two weeks following surgery.  As a result of this amendment, surgeons are now eligible to bill for the 
first two post-operative specialty specific subsequent visits in hospital within two weeks of surgery and all 
visits outside hospital. 
  
4. W010 – LTC Monthly Management Fee (Billing Clarification) 
 
The LTC Monthly Management Fee was implemented effective April 1, 2006.  Physicians who are claiming 
W010 should submit only the W010 code and should not submit any of the fee codes listed as components of 
W010 (see General Preamble page GP66).  
 
5. Mental Health Funding Improvements for Acute Care Psychiatry Services 
 
a.  Psychiatric Stipend Funding 
 
Effective July 1, 2006, the ministry is introducing the second installment ($9.4 million) of the Psychiatric 
Stipend funding initiative.  
 
The second installment of Psychiatric Stipend funding is being invested to enhance the remuneration of 
psychiatrists providing psychiatric services in eligible hospitals and to attract psychiatrists to work in 
hospitals. 
 
Funding is administered through contractual arrangements between each eligible hospital and the Ministry of 
Health and Long-Term Care.  Details will be communicated shortly.  
 
b.  K400 Mental Health Sessional Fee Supplement 
 
Effective April 1, 2006, physicians registered in Mental Health sessional groups are eligible to submit K400 
claims to OHIP for payment of the sessional fee supplement.  
 
Fee code K400A will pay $11.00 per sessional unit.  A sessional unit is defined as a 30-minute period of time.  
Each group has been assigned an annual number of units.  This number was communicated to the group 
administrator upon notification of their group billing number.  It is recommended that services for this fee 
code be billed by the designated group administrator or Chief of Psychiatry on behalf of the physicians in the 
group using the Mental Health sessional group number and the individual physician’s billing number who 
provided the services. 
 
No other fee codes can be claimed under this group number.  
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Claims submitted by the group administer or Chief of Psychiatry to OHIP must include: 
 

• the Mental Health sessional group number, 
• the individual physicians’ billing numbers who provided the sessional services, 
• the total number of sessional units (counted per 30-minute intervals) provided by the individual 

physician in the group, in that month.  Note: If the number of ½ hour services exceeds 99 services, 
submit the remaining services on a second claim line and set the manual review indicator to “Y”, 

• the service date - the claim should represent the last working day of that month, 
• the health number, version code and date of birth – should be left blank. 

 
The maximum number of units identified for the group was calculated based on the number of current 
sessionals (non fee-for-service program).  If a group submits claims in excess of their assigned number of 
units, the additional units will be disallowed and an explanatory code “MA-Maximum number of sessions 
has been reached” will be applied. 
  
Payments for K400A will be directed to the respective group billing number bank accounts.  A monthly 
remittance advice (RA) will be provided to each group administrator including a payment breakdown by 
physician.   
 
A Data Link is available on the ministry website for vendors and billing agents regarding the health number 
requirements under the heading “Technical” available at: 
http://www.health.gov.on.ca/english/providers/program/ohip/bulletins/bulletin_mn.html.  
 
Physicians should contact their group administrator or Chief of Psychiatry for additional information on this 
program.   
 
6. Group billing numbers 
 
Section 38.0.0.1 (6) of Regulation 552 has been revoked which will facilitate issuance of group billing 
numbers to non-hospital based medical groups and other insured health care providers. 
 
7. Housekeeping 
 
A small number of housekeeping amendments will be implemented July 1, 2006.   These changes are 
summarized in the attached Chart 2. 
 
 
This Bulletin is a general summary provided for information purposes only.  Physicians, hospitals and other 
health care providers are directed to review the Health Insurance Act, Regulation 552 and the Schedules under 
that regulation, for the complete text of the provisions.  You can access this information on-line at:   
www.e-laws.gov.on.ca/.  In the event of a conflict or inconsistency between this Bulletin and the applicable 
legislation and/or regulation, the legislation and/or regulation prevails. 
 
Bulletins and the updated version of the Schedule of Benefits are available on the Ministry of Health and 
Long-Term Care website http://www.health.gov.on.ca/. 
 


